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Abstract:

This study aims to examine Digital Islamic Finance from the
perspective of Islamic banking jurisprudence, with a particular
focus on the Shariah challenges and risks associated with the
application of digital financing instruments in Islamic banks
amid the rapid growth of financial technology. The research
problem arises from the lack of clarity regarding the Shariah
outcomes of certain digital Islamic financing modes, as well as
deficiencies in regulatory frameworks and Shariah governance
mechanisms, which may increase Shariah non-compliance risks.
The study adopts a descriptive-analytical approach, supported by
a field study conducted through a questionnaire distributed to
employees of Faisal Islamic Bank. Statistical analysis was
performed using SPSS to test the research hypotheses. The
findings reveal a statistically significant relationship between
digital Islamic financing instruments and Shariah risks.
Moreover, the results indicate that weak Shariah supervision and
inadequate digital infrastructure constitute major challenges
facing Islamic banks in implementing digital finance. The study
concludes by emphasizing the necessity of developing
specialized digital Shariah governance frameworks, enhancing
the efficiency of Shariah supervisory boards, and establishing
clear Shariah controls aligned with technological advancements.
Such measures are essential to ensure Shariah compliance,
reduce risks, and achieve the objectives of Islamic finance,
particularly in promoting financial inclusion and safeguarding
stakeholders’ rights.

Keywords: Digital Islamic Finance, Islamic Banking

Jurisprudence, Shariah Risk, Shariah Governance, Financial
Technology.
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